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Sep CPI inflation lowest since Jun’17, core shoots on 
precious metals

Source: MOSPI, SWL 
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India September CPI inflation came slightly lower than 
expected at 1.54% YoY vs 2.07% in Aug, and ~1.5-1.6% 
market consensus. This was said to be on account of a 
negative contribution from food and beverages driven by 
steeper deflation in vegetables and pulses.  Inflation in 
other food items like cereals, eggs, dairy, fruits, non-
alcoholic beverages, and prepared meals also moderated.   

The core inflation (excluding food, fuel & tobacco) shot up 
to 4.6% - mainly on account of a sharp rise in housing 
component as well as on continued rise in personal care 
and effects segment (gold & silver prices). After excluding 
the impact of personal care and effects segment, the 
core inflation was around 3.1%.  

Despite the headline CPI coming mildly lower than 
expected, G-sec yields edged higher likely on concerns 
around a sharp rise in core inflation. 

Markets will now watch developments around ongoing 
trade negotiations with the US, and the pace of INR 
depreciation to gauge the timing for a potential rate 
action. In addition, the passage of GST should help Oct 
inflation print even lower (below 1%). 



Sep merchandise trade deficit widens on seasonal 
demand for precious metals   

Source: Ministry of Commerce & Industry , SWL.(A sharp jump in gold imports during Aug’24 period led to higher FYTD25 imports as seen above – this was after a reduction in customs duty)  

Imports Sep-25 Aug-25 Δ Sep-25 Apr-Sep FY26 Apr-Sep FY25 Δ  Apr-Sep FY26

Petro & products 14.03 13.27 0.77 92.14 93.05 (0.91)

Gold, Silver & Stones 12.72 7.31 5.42 39.40 40.83 (1.43)

Imports ex petro & precious 41.77 41.02 0.75 242.61 225.01 17.59 

Of which, Electronics 9.82 9.73 0.09 56.16 48.10 8.05 

Total 68.53 61.59 6.94 374.15 358.90 15.25 

Exports Sep-25 Aug-25 Δ Sep-25 Apr-Sep FY26 Apr-Sep FY25 Δ  Apr-Sep FY26

Petroproducts 4.96 4.48 0.48 31.41 34.93 (3.52)

Gems & Jewellery 2.84 2.31 0.52 14.20 13.94 0.26 

Exports ex petro & precious 28.59 28.31 0.28 175.47 162.86 12.62 

Of which, Engineering goods 10.11 9.90 0.21 59.35 56.32 3.02 

Of which, Electronics 3.12 2.93 0.19 22.22 15.64 6.58 

Of which, Chemicals 2.38 2.42 (0.04) 14.54 14.07 0.48 

Of which, Pharma 2.62 2.51 0.11 15.37 14.44 0.93 

Total 36.38 35.10 1.28 221.09 211.73 9.35 

(All numbers in USD bn)



Deficit led by gold & silver imports, headline exports 
rise across categories 

Source: Ministry of Commerce & Industry, SWL 
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During the month, gains were seen across items except for 

chemicals as well as textiles (likely on account of the impact of 50% 

tariffs). 

A widening of headline deficit  was majorly on account of gems & 

jewellery (seasonal demand ahead of festivities).

While the sharp jump in the imports of precious metals appears 

short-lived (signalling some comfort around overall merchandise 

deficit), the exports of services have been muted over the past few 

months - which will keep overall trade deficit elevated, and also 

widening the current account deficit. 

It will be crucial to watch to what extent the FPI flows in equities 

pick up (especially given moderation in economic growth in 

H2FY26) - as this would help gauge the comfort around Balance of 

payment financing, and the INR.



India’s exports to US fell further in Sep, but picks up 
across ASEAN 

Source: Ministry of Commerce & Industry, SWL 
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The month of Sep witnessed further moderation in exports to the US. However, Sep'25 witnessed a rise in exports - both on a 

monthly and annual basis. Reduced exports to the US has been matched by a pickup in exports to countries like UAE, China, 

Hong Kong and Saudi Arabia.



RBI MPC minutes for Oct hint discomfort around 
potential change in stance

The minutes of the Oct policy meeting were largely along expected lines, with members pausing on rates given elevated global uncertainty, 

while awaiting the impact of synchronised policy easing announced so far. Two external members who voted for a shift in stance made a 

strong case for cutting rates in the forthcoming meeting/s on downside risks to growth from spillovers in delayed trade negotiations, with one 

of them calling for a pre-emptive easing. 

RBI members who voted for a pause cited that a rate cut in the backdrop of heightened global uncertainties may be less effective. They also 

cautioned against changing the stance to refrain from explicitly hinting that the rates may only move lower. These members believed 

that policy easing may happen even with ongoing neutral stance. 

One external member was mildly hawkish and noted that moderation in inflation was not a compelling reason for a rate cut. He noted that the 

monetary policy has to address multiple and conflicting trade-offs, and he was not inclined towards easing policy at this point. 

While most of the members acknowledged space opening up for policy easing, one rate cut in the current cycle appears likely, though the 

committee is less likely to move to an accommodative stance unless growth conditions deteriorate markedly. 

RBI members also noted that given elevated global uncertainty, while also waiting for the impact of past easing policies, committing a stance 

at this point looked difficult. Bond market participants have started to price in a 25 bps rate cut in the Dec policy meeting, though prospects of 

a change in stance appears less likely. 



Conclusion 

India’s headline inflation was mildly lower than expected, while the core inflation jumped on account of continued rise in precious metals. We 

believe that RBI will mostly look through this surge in core inflation.  The core inflation excluding the impact of gold & silver stands around 

3.1%, and this gives comfort to the monetary policy committee in terms of controlling inflation, and anchoring inflation expectations. 

While merchandise exports seem less impacted by the 50% US tariffs, recent slowdown in services exports may result in a wider current account 

deficit. The pace of FPI flows in domestic equities will be closely watched. 

RBI MPC minutes were largely along the lines of policy statement, with most members agreeing upon space opening up for policy easing – 

aided by benign inflation outlook. The internal members expressed discomfort around changing the policy stance – to prevent markets from 

misreading rates coming lower faster.

On the markets front, anecdotal evidence show pickup in RBI’s FX intervention to limit sharp depreciation in the INR. RBI’s defence appears to 

have picked up since the Oct policy meeting after the statement explicitly noted adopting ‘’appropriate steps as warranted” to limit excess 

volatility in the currency. Domestic liquidity surplus has moderated on account of RBI’s FX intervention along with a pickup in currency in 

circulation (around festivities), with further tightness likely ahead of monthly GST outflows. 

Markets will watch global flash PMIs in the forthcoming week, while India markets are likely to remain ranged as participants might be away 

for local festivities. 
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Disclaimer
 

Shriram Wealth Ltd. (“SWL”) is a Distributor / Referrer of third-party investment / insurance / other products; all Distribution / Referral is done on a non-discretionary basis. SWL is registered as a Mutual 
Fund Distributor with AMFI (ARN code: 69250) and for PMS products with APMI (APRN code: APRN03929). SWL does not provide Investment Advisory services. All investments are subject to market and 
other risks, they are not obligations guaranteed by SWL or any of its affiliates or subsidiaries or by any government agency. 
This document has been prepared solely for information purposes and does not constitute any offer, solicitation, recommendation or invitation to/for purchase or sale of any deposit, fund, security or any 
other financial or non-financial product, and shall not form the basis or be relied on in connection with any contract or binding commitment whatsoever. This document has been prepared based on 
information and data which SWL considers reliable, but makes no representation or warranty, express or implied, whatsoever, and no reliance shall be placed on, the truth, accuracy, completeness, 
fairness and reasonableness of the contents of this document. This document may not be all inclusive and may not contain all the information that you consider material. Any liability in respect of the 
contents of, or any omission from, this document is expressly excluded. Certain information / data / matters discussed in this document may contain historical information & returns, statements regarding 
market opportunities and business prospects that are individually and collectively forward-looking statements. Forward-looking statements are not guarantees of future performance and are subject to 
assumptions, known and unknown risks and uncertainties that are difficult to predict. These risks and uncertainties include, but are not limited to, the performance of the economies of India and of 
various international markets, the performance of the industry in India and world-wide, competition, the company’s ability to successfully implement its strategy, the company’s future levels of growth 
and expansion, technological implementation, changes and advancements, changes in revenue, income or cash flows, the company’s market preferences and its exposure to market risks, as well as other 
risks. The company’s actual results, levels of activity, performance or achievements could differ materially and adversely from results expressed in or implied by this document. SWL assumes no obligation 
to update any forward-looking information contained in this document. Any forward-looking statements and projections made by third parties included in this document are not adopted by SWL and SWL 
is not responsible for such third-party statements and projections. Investment products are subject to market and other risks, resulting in the appreciation or depreciation of the amount invested, 
including the possible loss of the principal amount. Returns are not guaranteed. Past performance is not indicative of future results. Returns from investment in products directly or indirectly denominated 
in foreign currency will also be dependent on the exchange rate fluctuations. 
All investors are requested to read the Key Information Memorandum (KIM) / Scheme Investment Documents (SID) & Statement of Additional Information (SAI) / Term Sheet / Prospectus / all other 
product information, terms and risks carefully before taking any investment (buy / sell) decision. The KIM / SID / SAI for various AMCs and mutual fund schemes is available at: 
   SID: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=2;    SAI: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=1 
   KIM: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=3 
The investment decision shall at all times exclusively remain with the Customer. Decisions should be taken after analysing all possible risk factors and by exercise of independent discretion. SWL shall not 
be liable or held liable for any consequences thereof. No claim whatsoever shall be made against SWL or any of its Affiliates or Subsidiaries and/or employees, claiming any 
influence/recommendation/responsibility/liability for any Customer’s decision to/not to invest in any product. The information / details in this document do not take into account the specific investment 
objectives, financial situation, or specific needs of any particular person. The securities / products listed herein may not be suitable for all Customers. Any discussion with customer on the investment 
portfolio or any specific investment product is a service without any consideration by SWL to the Customer. Nothing in this document constitutes, or is meant to constitute, advice of any kind. If you 
require advice in relation to any investments, legal, financial or any other matters, you should consult an appropriate professional. SWL recommends Customers to independently evaluate all products / 
strategies. Customers may incrementally seek the services of any SEBI registered Investment Advisor for such evaluation and to determine suitability. SWL and its employees are not in the business of 
providing any tax or legal advice. Customers are advised to approach a recognized and independent tax consultant or legal advisor for any clarifications required regarding their investment(s).SWL may 
earn Distribution/Referral/Arranger fees/commission from the various product providers/issuers/ manufacturers. The fee varies across products and changes from time to time. Details can be made 
available on request. 
Investment and/or other products may not be available to residents of certain countries or jurisdictions where the local regulations do not permit offering such products/services. This document does not 
constitute the distribution of any information or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not authorized or to any person to whom it is 
unlawful to distribute such a document or make such an offer. Any comparative indices that are made available in this document are mere indicators and are in no manner meant to reflect or influence 
the buying/selling decision of Customers.



THANK YOU


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9

